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By Request of the **x**xxxx

A Bill for an Act entitled: "An Act revising the debt limt
provi sions for public schools; elimnating adjustnments to

t axabl e val ue occurring as a result of prior changes to the
taxation of certain classes of property; anending section 20-
9-406, MCA; and providing an effective date and applicability

date."

Be it enacted by the Legislature of the State of Montana:

Section 1. Section 20-9-406, MCA, is anended to read:

20-9-406. (Effective July 1, 2000) Limtations on anount
of bond issue. (1) (a) Except as provided in subsection
(1)(d), the maxi mum amount for which an elenmentary district or
a high school district nmay becone indebted by the issuance of
bonds, including all indebtedness represented by outstandi ng
bonds of previous issues and registered warrants, is 45% of
t he taxabl e value of the property subject to taxation, to be
ascertained by the |ast-conpl eted assessnent for state,

county, and school taxes previous to the incurring of the

i ndebt edness;—pttus+—
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(b) Except as provided in subsection (1)(d), the maxi mum
amount for which a K-12 school district, as fornmed pursuant to
20-6-701, may becone indebted by the issuance of bonds,

i ncluding all indebtedness represented by outstandi ng bonds of
previous issues and registered warrants, is up to 90% of the
t axabl e val ue of the property subject to taxation, te—be as
ascertai ned by the tast-conpteted [ ast assessnent for state,

county, and school taxes previous to the incurring of the

i ndebt edness;—pttus+—
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(c) The total indebtedness of the high school district
with an attached elenmentary district rast—be is [imted to the
sum of 45% of the taxable value of the property for elenmentary
school program purposes and 45% of the taxable value of the
property for high school program purposes;—atdiustetd—as

 dedi " o

(d) (i) The maxi mum anpunt for which an elenentary
district or a high school district with a district mll val ue
per elenmentary ANB or per high school ANB that is |ess than
the corresponding statewide m |l value per elenentary ANB or
per high school ANB may becone indebted by the issuance of
bonds, including all indebtedness represented by outstandi ng
bonds of previous issues and registered warrants, is 45% of
the corresponding statewide m |l value per ANB tinmes 1,000
times the ANB of the district. For a K-12 district, the
maxi mum anount for which the district nmay beconme indebted is
45% of the sum of the statewide m Il value per elenmentary ANB

times 1,000 tines the elenentary ANB of the district and the
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statewide m Il value per high school ANB tinmes 1,000 tines the
hi gh school ANB of the district.

(ii) I'f mutually agreed upon by the affected districts,
for the purpose of calculating its maxi mum bonded i ndebt edness
under this subsection (1)(d), a district may include the ANB
of the district plus the nunber of students residing within
the district for which the district or county pays tuition for
attendance at a school in an adjacent district. The receiving
district may not use out-of-district ANB for the purpose of
cal culating its maxi mum i ndebtedness if the out-of-district
ANB has been included in the ANB of the sending district
pursuant to the nutual agreenent.

(2) The maxi mum anounts determ ned in subsection (1),
however, may not pertain to indebtedness inposed by speci al
i nprovenent district obligations or assessnents agai nst the
school district or to bonds issued for the repaynment of tax
protests lost by the district. Al bonds issued in excess of
t he amount are void, except as provided in this section.

(3) When the total indebtedness of a school district has
reached the limtations prescribed in this section, the school
district my pay all reasonable and necessary expenses of the
school district on a cash basis in accordance with the
financial adm nistration provisions of this chapter.

(4) \Vhenever bonds are issued for the purpose of
refundi ng bonds, any noney to the credit of the debt service
fund for the paynment of the bonds to be refunded is applied

toward the paynent of the bonds and the refunding bond issue
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is decreased accordingly."”
{Internal References to 20-9-406:

20-9-407 x 20-9-407 x 20-9-412 x 20-9-471 x
20-9-502 x 20-15-404* x 90- 6- 310 x}

NEW SECTI ON. Section 2. {standard} Saving clause. [This

act] does not affect rights and duties that matured, penalties
that were incurred, or proceedings that were begun before [the

effective date of this act].

NEW SECTI ON. Section 3. {standard} Effective date.

[ This act] is effective July 1, 2001.

NEW SECTI ON. Section 4. Applicability. [This act]

applies to the authorization and i ssuance of bonds occurring

on or after July 1, 2000.

- END -
{ Nare : Jeff Martin
Title : Legi sl ati ve Research Anal yst
Agency: LSD
Phone : (406) 444- 3595
E-Mail : j martin@t.gov}
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